Relocation Expense Types

Always Look For A Business Purpose First

1. Transportation of Household Goods – “Excludable” if paid to employee

a. Moving Bill – includes packing/unpacking

b. Insurance

c. In-Transit Storage (up to 30 days)

d. U-Haul rental

e. Moving Pets (air freight)

f. Appliance hook-up

2. Expenses of Moving from Old to New Home – Final Trip – “Excludable” if paid to employee

a. Airfare

b. Car Mileage (first $0.18 per mile)

c. Gas and Oil in lieu of mileage

d. Personal car use to move household goods (first $0.18 per mile)

e. Tolls

f. Hotel/Lodging

g. Car Rental

3. Pre-Move House Hunting Expenses – “Taxable”

a. Airfare

b. Car Mileage

c. Tolls

d. Hotel/Lodging

e. Car Rental

f. Meals

4. Temporary Living – “Taxable”

a. Hotel/Lodging

b. Meals

c. Car Rental

5. Qualified Real Estate Expenses (Closing Costs Old & New) – “Taxable”

a. Departure Home

i. Broker’s Commission

ii. Attorney’s Fee

iii. Lease Penalties

iv. Closing Costs

v. Etc

b. Destination Home

i. Title Insurance

ii. Attorney’s Fee

iii. Mortgage Orig. Fee 

iv. Points

c. Most dollars paid through a QUALIFIED “Home Sale Program” are NOT taxable under Revenue Ruling 2005-74

d. All “points” or prepaid interest should be separated as deductible by the employee.  Rev Procedure 92-12 clarifies if on HUD-1, points or loan origination fees appear, the are deductible.

6. Most Common Miscellaneous Expenses – “Deductible (D) & Taxable (T)”

a. Passport emp. (Bus Exp) family (T)

b. Loss on Home Sale Protection (T)

c. Duplicate Housing

i. Interest & Taxes (T/D)

ii. Insurance/Maintenance & Utilities (T)

d. Points/Pre-paid interest (T/D)

e. Laundy/Phone Calls (T)

f. Spouse Assistance (T)

g. Tax Assistance/Gross-up (T)

h. MIDA & COLA and Subsidies (T/D)

i. Living Allowance (T)

j. Home Sale Incentive (T)

k. Property Management Costs/Fees (T)

l. Interest on Equity (Bus Exp)

m. Return Trips Home (T/Bus Exp)

n. House Sitting “watch” movers (T)

o. MEA – one month salary (T)

p. Area Tour (T)

q. Security Deposit (T)

r. Personal Mileage (T)

s. Business Mileage (Bus/Non-Taxable)

t. Furnishings (T)

u. Language Training emp (Bus) family (T)

v. Orientation Counseling (T)

w. Tax Counseling (T/D)

x. Tuition Reimbursement (T)

y. Baby Sitting (T)

z. Car Registration Fees (T)

aa. Storage over 30 days (T)

ab. Lump Sums (T)

ac. Assembly of Goods (Excludable)

